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GSQ/D-21 1006

INTERNATIONAL ECONOMICS
Paper - Opt (i)

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, Question No. one and two
are compulsory. Attempt the remaining three questions
selecting one question from any three of the four Units.
All questions carry equal marks.

e : el Ui Y HINC Y9 G Tw SR I A €1 9w
T ge & faw &) T 9R a9 9 fe=l i s
H 9 TH-UT& 99 SIS0l 9 g9 & % 99 2

Compulsory Question
CEICI e

1.  WTO was formed to promote free trade amongst its member
nations. India is one of the founder member nations of
WTO. India has benefitted from WTO in the sense that
exports of both - goods and services from India have
increased. It has also facilitated large inflow of foreign
investment. TRIPs agreement of WTO has helped in inflow
of foreign technology in India. But critiques argue that WTO
has damaged our domestic industry and adversely affected
Indian agriculturc. They argue that WTO agreements have
led to increased unemployment in India.
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On this basis, answer the following questions :

(a) Differentiate between GATT and WTO.

(b) What are the main features of TRIPs?

(c) What are the advantages of WTQO?

(d) What are the disadvantages of WTQO? (4x4=16)
fova SR TS &1 T4 30 T3 & o9 Jo AR
H ggEr < & fau fEm mn oem 9Ra fova =mWR
e %GR TS 29 A W TH B WRA I fove
SR HTeT § 3™ qY § v gen € R 9Rd 9 W
AR gareti s & frafd § gfg g ?1 9wa F fageh
TRt & gere | fove =R @Med % fow wHwd
q TS H B| Al SfeireeRl w1 WA € fob fave =R
e 4 AR o] SAM 1 eifaud fran @ iR wrd
F R ufdret g9E e 2 SAET @k ¢ fR fawa
SO §Te7 & H9@Ad ¥ 9NG § SUST W@l Bl 3H
MR W fAfafed geai & IW WY .

(%) GATT 3R fava =R G784 & 9 S Hifsul

(@) fem =1 g7 fogva] = 82
(1) fava SAUR TS ® = A 27

(9) fava IR WM & FN THAE 22

2. A. Choose the correct answers from the given alternatives:
(a) A depreciation of Rupee refers to

(i) Fall in the Rupee price of foreign currency.
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(b)

(©)

(d)

(e)

(i) Increase in the Rupee price of foreign currency.
(iii) Loss of foreign exchange reserves for India.
(iv) Intervention in the international money market.

Who gave his viewpoints regarding the disadvantages
of international trade under-developed countries?

(1) Nurksc.

(i) Lewis.

(ii1) Mill.

(iv) Keynes.

According to Prebisch-Singer hypothesis the income
elasticity of exports of UDCs.

(i) Very low.

(i) Very high.

(iii) Perfectly elastic.

(iv) Zero.

Open economy implies that the nations :

(i) Privatizes its Public Sector Undertakings.

(i) Has adopted the flexible exchange rate policy.
(iii) Allows managed floating.

(iv) Is engaged in trade with other countries

In Heckscher-Ohlin model, the two countries differ in:
(1) Tastes.

(i) Military capabilities

(iii) Relative availabilities of factors of production.
(iv) Size. (5x1=5)
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feu U fohedl ® @ WE SR I
(37) T HT Goagrd a1 7
(i) faseht g1 & @ goa ¥ fiRmel
(i) fossht g1 & ®@ #1 *Hd ¥ FEad
(iii) 9Ra ¥ foRelt g1 wver # &
(iv) ARG g1 aeR & g&qei|
(@) reufashfad 390 o TqUSd =AMR § g dreft g4t
F Tay o 1y fo=m feam feo
(i) =
(i) @fea
(iii) fet
(iv) |

(1) difaer fR ®T IReeT & ER IS & i wt
dE A=

(i) 98d =9 2|
(ii) 9ga =
(iii) guidan SRR
(iv) T
(9) Tl referaeen w1 acqd € TR U

(i) 3T gESe &% & STHA 1 TSR0 &L
2

(ii) oret fafma v Hifs & stoamn 21
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(iii) yeifea wefen &1 ofqAfa @ 2
(iv) 31 =9 & ¥ AOR § T 2l
() BRR oAfsfod Afear o, 1 2o § & 7

(i) = T
(i) 9 &war ¥

(iii) STET & HNHI hl TUT YAyl H|

(iv) 3R H|

B. Match the following :

(a) Vicious circle of poverty

(b) International specialization

(c) Reciprocal demand
(d) Iso-cost line

(e) R-P > Zero

(i) J.S Mill

(ii) Combination of factors with
same cost

(iii) Favourable BOP
(iv) Low demand, low supply

(v) Principle of Comparative cost

advantage (5%x1=5)

(9) f=fafed =1 fHam sifse

(%) T HT IR
(@) AR o=

(M) YRR =/
(9) 3TMEHl «nE e
(8) RP> A
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(i) M AT o Hh] I
LRI

(iii) TR dTdreH

(iv) ®H T, ®F i

(v) q@FHS AN A1 &
BRI
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C. Answer the following :
(a) Define Opportunity Cost.

(b) Difference between Inter-regional and International
trade.

(c) What is Fixed Exchange rate? (3x2=6)
(7)) f=fafed =1 3w [T
(F) ATR AFG HI ARG B
(@) FR &g IR I =INR & d" HW
Ex{
(M) ffy=a fafma @ #n @2

UNIT-I

(FHE-1)

3. Why does trade take place between countries? What are the

advantages of International specializations? 16
o % W= R B @7 SaUsE fowmaen @
T AT 2

4. Explain the Comparative Cost Advantage Theory of
International trade. 16

ANEE AR & ToaHE @ " &1 A Hi

UNIT-II

(FHTE-11)

S. "International trade may be as much a hindrance as a help
in the economic development of a country". Explain. 16
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“fadt <o @ oY fae A WeEA % ®9 A TaUw™
R § Iq & 9T 8 Hehdt @', SAedl Wi

6. Explain the main types of Terms of Trade. On what factors
do Terms of Trade depend? 16

MR &1 Y@ & & YRR HI AT HiST SATIR
#1 T fFA wRel | fAsR s €

UNIT-III

(FeRT3-110)

7. What are the causes of adverse Balance of Payments? How
can it be corrected? 16

qTAF & Ylashel Hqed & 1 HRO 87 W hd HEl

foheam < gl 22

8. What do you mean by exchange rate? Explain the main
factors which determine the exchange rate. 16

fafrra = @ emue Fn efygm 27 fafme = fauifa
FH AA GBI HEHI B AT R
UNIT-IV

(FHE-1V)

9. How far the WTO policies are proving beneficial for
economic development of developing countries like India.
16
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aRd 99 foewmsia e ® onfies fawm & fau wwi
T fava =R g@red w1 Aifqal aver fag @ @
2l

10. What is meant by WTO? Discuss its objectives, scope and
important agreements. 16

fogd =IUR Gred &1 F AWMU B? U SRV,
HEes N WEwqul THE ® faeEa Wl
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