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ANALYSIS OF FINANCIAL STATEMENTS

Paper–BBA-109

Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is compulsory. All questions

carry equal marks.

dqy ik¡p iz'uksa ds mÙkj nhft,A iz'u la[;k 1 vfuok;Z gSA lHkh iz'uksa
ds vad leku gSA

1. Write notes on the following : 16

fuEufyf[kr ij fVIi.kh fyf[k, %

(a) Comparative Financial Statements.

rqyukRed foRrh; fooj.kA

(b) Window Dressing.

¯oMks Mªs¯lxA

(c) Stock Turnover Ratio.

LVkWd vkorZ vuqikrA

(d) Point out various sources of funds.

fuf/ ds fofHkUu Lkzksrka s dks bafxr dhft,A

(e) Precautions in Trend Analysis.

izo`fRr fo'ys"k.k esa lko/kfu;k¡A

(f) Classification of Cash Flows.

jksdM+ izokgks dk oxhZdj.kA

2. “It is said that Financial Statements reflect recorded facts, accounting

conventions and personal judgement”. Critically examine this statement.

16

¶;g dgk tkrk gS fd foRrh; fooj.k fyfic¼ rF;] ys[kkadu ijaijk rFkk O;fDrxr
fu.kZ;ksa dks izn£'kr djr gSA¸ bl dFku dh leh{kk dhft,A

3. What do you mean by Radio analysis? Discuss its limitations. What ratios

would you use to measure long-term solvency? 16

vuqikr fo'ys"k.k ls vkidk D;k vfHkizk; gS\ bldh lhekvksa dk o.kZu dhft,A
nh?kZdkyhu 'kks/u {kerk dks ekius ds fy, vki fdl vuqikr dk iz;ksx djsaxs\
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4. What is Funds Flow Statement? What are its objectives? Explain the procedure

of preparing it. 16

fuf/ izokg fooj.k dk D;k vFkZ gS\ blds D;k mís'; gSa\ blds rS;kj djus dh
izfØ;k dh O;k[;k dhft,A

5. What is Cash Flow Statement? Explain its uses and how it is differ from

Funds Flow Statement. 16

jksdM+ izokg fooj.k D;k gS\ bldk D;k egÙo gS vkSj ;g fuf/ izokg fooj.k ls
dSls fHkUu gSA

6. With the following ratios and the further information given below, prepare

a Trading Account, Profit and Loss Account and a Balance Sheet of Shri

Narain : 16

fofHkUu vuqikrksa o nh xbZ lwpukvksa dk iz;ksx djrs gq, Jh ukjk;.k dk O;kikfjd
[kkrk] ykHk gkfu [kkrk o fLFkfr fooj.k dk fuekZ.k dhft, %

(i) Gross Profit Ratio = 25%

(ldy ykHk vuqikr)

(ii) Net Profit/Sales = 20%

('kq¼ ykHk@fcØh)

(iii) Inventory Turnover Ratio = 10

(LVkWd vkorZ vuqikr)

(iv) Net Profit/Capital = 1/5

('kq¼ ykHk@iw¡th)

(v) Capital to Total Outside Liabilities = 1/2

(iw¡th@dqy ckgjh nkf;Ro)

(vi) Fixed Assets/Capital = 5/4

(LFkk;h laifÙk;k¡@iw¡th)

(vii) Fixed Assets/Total Current Assets = 5/7

(LFkk;h laifÙk;k¡@dqy orZeku laifÙk;k¡)

(viii) Fixed Assets = `  10,00,000/-

(LFkk;h laifÙk;k¡)

(ix) Closing Inventory = `  1,00,000/-

(vafre jgfr;k)



7. The following are the summarized Balance Sheets of a Company as on

31st December 2017 and 2018. 16

31 fnlacj 2017 vkSj 2018 dks daiuh ds foÙkh; fLFkfr fooj.k fuEufyf[kr gSaA

Liabilities 2017 2018
(Rs.) (Rs.)

Share Capital 2,00,000 2,50,000

General Reserve 50,000 60,000

Profit and Loss 30,500 30,600

Bank Loan (Long Term) 70,000 _

Sundry Creditors 1,50,000 1,35,200

Provision for Taxation 30,000 35,000

5,30,500 5,10,800

Assets 2017 2018
(Rs.) (Rs.)

Land & Buildings 2,00,000 1,90,000

Machinery 1,50,000 1,69,000

Stock 1,00,000 74,000

Sundry Debtors 80,000 64,200

Cash 500 600

Bank _ 8,000

Goodwill _ 5,000

5,30,500 5,10,800

Additional Information :

vfrfjDr lwpuk,¡ %

During the year ended 31st December 2018 :

31 fnlaCkj 2018 dks lekIr gq, o"kZ ds nkSjku %

(i) Dividend of `  23,000 was paid.

`  23]000 dk ykHkka'k Hkqxrku fd;k x;kA
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(ii) Assets of another Company were purchased for a consideration of

`  50,000 payable in shares. The following assets were purchased :

Stock `  20,000, Machinery `  25,000.

nwljh oaQiuh ds ,lsV~l `   ds fopkj ds fy, [kjhns x, FksA 'ks;jksa esa ns;
`  50]000- fuEufyf[kr laifÙk [kjhnh xbZ % LVkWd `  20]000] e'khujh
`  25]000-

LVkWd `  20]000 e'khujh `  25]000-

(iii) Machinery was further purchased for `  8,000.

`  8]000 dh vfrfjDr e'khujh [kjhnh xbZA

(iv) Depreciation written off of machinery `  12,000.

ewY;ßkl e'khujh can fy[kk `  12]000-

(v) Income Tax provided during the year `  33,000.

o"kZ ds nkSjku iznku fd, x, vk;dkj `  33]000-

(vi) Loss on sale of Machinery `  200 was written off to general reserve.

`  200 dk e'khujh dh fcØh ij uqdlku tuZy fjtoZ dks fy[kk x;k FkkA

You are required to prepare Cash Flow Statement.

mijksDr lwpukvksa ds vk/kj ij jksdM+ izokg fooj.k rS;kj dhft,A

8. Write brief notes on the following : 16

fuEufyf[kr ij laf{kIr fVIif.k;k¡ fyf[k, %

(a) Objectives of Financial Statements.

foÙkh; fooj.kks a ds mís';A

(b) Various Techniques of Analysing Financial Statements.

foÙkh; fooj.kks a ds fo'ys"k.k dh fofHkUu fof/;k¡

(c) Return on Capital Employed.

fofu;ksftr iw¡th ij izR;;A

(d) Working Capital.

dk;Z'khy iw¡thA
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