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MDQ/J-21 5602
STOCK MARKET OPERATIONS
MC-407
Time : Three Hours] [Maximum Marks : 80

Note : Attempt Five questions in all. Q. No. 1 is compulsory.
Every sub-part of Q. No. 1 is of 4 marks. All other
questions are of 14 marks.
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1. (i) Explain price discovery role of Book-Building
process.
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(i) React to the statement that ‘stock exchange is the

pulse of economy.’
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(iii) State why an option has value ?
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(iv) Are debentures and bonds also dematerialized ?
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(v) How has SEBI regulated insider trading in the stock
exchanges ?
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(vi) Discuss the clearing and settlement system of all

the deals of the derivative market.
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2. Describe security market. Explain various methods being
adopted by corporate entities of selling the securities in
the primary market.
wfaqfd aeR 1 JH SIS | Wefie SR | ogfagiaar
Fi fashl &I HIUARS THEA R RN W arelt fafy=
faferail =1 avi wifsm |

3. What is meant by °‘listing of securities’ in the stock

exchanges ? What are its advantages from the point of
view of the company and investors ?
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4. Write a detailed note on trading mechanism. What happens

if the electronic communication fails during trading hours ?
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5. What stocks make up the NSE Nifty Fifty Index ? How

is it computed ? Why do investors consider it to be a
better measure of market performance than the other
indices ?
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6. Write down important features highlighting role and need

of depository system.
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7. How does a futures contract differ from a forward
contract ? Explain, how margins protect investors against
the possibility of default in futures contract ?
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8. Write a detailed note on the instrument used to raise

funds from the International Markets.
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