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FINANCIAL MANAGEMENT AND POLICY

MC-204

Time : Three Hours] [Maximum Marks : 80

Note :

Attempt Five questions in all. Q. No. 1 compulsory.
Attempt any four questions out of remaining seven
questions.
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1. Attempt the following questions in brief : 6x4=24

(2)
(b)
(©

(d)
(e)
®

Discuss significance of financial management.
Explain factoring as a sources of finance.
Explain, how cost of Retained Earnings is
calculated ?

Discuss types of working capital.

Explain marketable securities.

Explain Decision Tree analysis.
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2. Define Financial Management. Discuss objectives of
financial management. 14
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3. Discuss importance of financial planning. Explain the

considerations in financial planning. 14
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4. A company issues I 10,00,000, 12% Debentures of I 100

each. The debentures are redeemable after the expiry of
fixed period of 7 years. Tax rate applicable to company
is 30%. Calculate cost of debt (after Tax) if debentures
are used : (1) at par (i) at 10% discount (iii) at 10%
premium. 14
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S. Explain in detail various methods used for assessment of

working capital requirements. 14

HrEvie S stevasdstl & Yodiwd & fau we fafa=
faferai 1 =arE Sifsy |

6. Explain the following : 7+7=14

(a) Recent developments in financial management
(b) Motives for Holding Cash.
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7. Explain Net Present Value (NPV) method and Internal
Rate of Return (IRR) method of evaluating capital
Budgeting proposals. 14
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8. Write notes on the following : 7+7=14
(a) Capital Asset Pricing Model (CAPM)

(b) Factors Influencing Capital Expenditure Decision.
Frefafen w fewfmat fafem .
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