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Note : Attempt five questions in all. Question No. 1 is compulsory

comprising five short questions of four marks each.

Attempt any four questions from remaining eight

questions. These four questions carry equal marks.

1. Compulsory Question 

Answer the following in short : (5×4=20)

(a) Explain the calculation of capital employed while valuing

goodwill.

(b) Discuss any five factors affecting the valuation of shares.
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(c) Cost of Control and Minority interest.

(d) Cumpulsory winding up.

(e) Rebate on Bills Discounted.

2. Explain fully, taking imaginary illustrations, the concept

of "Super Profit". How is Goodwill valued on the basis

of Super Profits?

3. The paid-up share capital of a company consists of 2000,

5% preference shares of Rs. 100 each, and 4,000 equity

shares of Rs. 100 each. In addition to a fixed dividend of

5%, the preference shareholders are also entitled to participate

in the profit up to 4% afrer payment of a dividend of 10%

on the equity shares. Any surplus profits being available

will be given to equity shareholders.

The annual average profits of the company are

Rs. 1,00,000 after providing for depreciation and taxation

and it is considered necessary to transfer Rs. 6,000 per

annum to the reserve fund. The normal rate of dividend

expected on the preference shares is 8% and that on equity
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shares is 10%. Work out the value of each preference share

and equity share in the company on the basis of the dividend

yield method.

5%

5%

10% 4%

8%

10%

4. What Information, as per the Companies Act, 2013 is required

to be attached to the balance sheet of a holding company in

respect of each of its subsidiary companies? How

consolidated Balance sheet can be prepared?
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5. Give a specimen of Bank's Balance Sheet on the basis of

Imaginary figures, according to Banking Companies Act.

6. Sona Limited went into voluntary liquidation. The details

regarding liquidation are as follows :

1. 2,000, 8% Preference shares of 100 each, fully paid.

2. Class A – 2,000 Equity shares of Rs. 100 each, Rs. 75

paid-up.

3. Class B – 1,600 Equity shares of Rs. 100 each, Rs. 60

paid-up.

4. Class C – 1,400 Equity shares of Rs. 100 each, Rs. 50

paid-up.

Assets including machinery realise Rs. 5,37,400. Liquidation

expenses amount to Rs. 15,000. There is a loan of

Rs. 50,000 which is secured against machinery (which

realised Rs. 80,500). Salaries of four clerks for four months

at the rate of Rs. 6,250 per month and salaries for Four

Peons for three months at the rate of Rs. 2,000 per month

are outstanding. Other creditors are worth Rs. 87,400. Show

the Liquidator's final Statement of Account.



8%

7. Give a proforma of the Revenue Account of Life Assurance

Company along with necessary schedules, with the help of

imaginary figures.
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8. The following balances appeared in the books of a Fire

Insurance company as at 31st March, 2018 :

Rs.

Expenses of management 2,31,900

Commission 2,27,000

Claims Paid 4,30,000

Loss of Exchange 5,000

Bad debts 100

Claims outstanding on 1.4.2017 5,20,000

Reserve for unexpired risk on 1.4.2017 3,08,700

Additional reserve on 1.4.2017 25,000

Premium 8,76,000

Reinsurance premium paid 30,000

Prepare in a prescribed form the Revenue Account and

Profit & Loss Account for the year ended 31st March, 2018,

after taking the following information into consideration

(Rs. in '000) :

(i) Claims covered under re-insurance were Rs. 10,000.

(ii) Commission due on re-insurance premium paid @ 15%,

were not yet recorded in the books.

(iii) Premium outstanding at the end of the year was

Rs. 20,000.

(iv) On 31st March, 2018 Claims outstanding were

Rs. 3,04,600.
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(v) Additional Reserve is maintained as before.

(vi) Create a catastrophe reserve Rs. 38,800.

(vii) Use imaginary figures as regards claims paid to

claimants in Indian and outside India and premium

derived from business affected in and outside India.

'

(i)

(ii) 15%

(iii)
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(iv)

(v)

(vi)

(vii)

9. What is Liquidation of Companies? What are the various

methods for the winding up of a company? Also discuss the

methods of calculating the liquidator's remuneration.
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