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MACRO ECONOMICS
Paper—BC-202

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is compulsory,

each part carrying 4 marks. Attempt four questions from the
remaining eight questions carrying 15 marks each.
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1.  Answer the following short answer type questions. Each question

should not exceed one page :

(1) Scope of Macro economics. @)
(i) Problem of double counting. “4)
(1)) Characteristics of Marginal Propensity to Consumer. (4)
(iv) Leakages of multiplier. “4)
(v) Various phases of Business Cycle. “4)
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2. Discuss the salient features and limitations of Macro Economics.

(8+7=15)
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3. Define National Income. Discuss the income and expenditure

method of measuring National Income. (3t6t6=15)
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4. Define Propensity to Consume. Explain the measures which can

be adopted to raise it. (3+12=15)
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5. What is meant by investment? Explain the measures to stimulate

private investment. (3+12=15)
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6. Discuss the concept of multiplier. Explain its working.
(3+12=15)
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7.  Explain Keynesian Theory of Employment and Income.  (15)
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8. Discuss the demand pull and cost push inflation. Also explain the

fiscal measures to control inflation. (5+5+5=15)
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9. Explain Samuelson’ theory of Business Cycle. (15)
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