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Note : Attempt Five questions in all. Q. No. 1 is compulsory.

Attempt four questions out of remaining seven

questions.
dy ikp i'uc d mlkj nift, A i'u B[k 1 viuok;
g AWk Nroi'uk e pkj i'uk d mlj nfe, A

1. Attempt all the following questions in brief :
furufyf[kr THh i"uk o ml B e nift, %

(a)

(b)

(c)

(d)
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Discuss the importance of financial management.
folln; icl/ d eglo dk o.u dift, A

Explain factoring as a source of finance.

folli; Thk d -i e i(DVijx dk o.u dift, A
Explain Capital Asset Pricing Model (CAPM)

ith Liflk eY;u eiMy (caPM) di o.u dift, A
What factors are considered while investing in

marketable securities ?
fol.kuh; iferfr'k e fuo'k djr le; dwl dijdk
di e;ku e jIk thrk g \
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(e) Describe operating cycle.
Iplyu pd dk o.u dift, A
() Describe dlstmgulshed features of capital budgeting

decisions. 6x4=24
ith ctu fu.k;k dh fof'k'v fo"Wkrkvk dk o.ku
dift, A

2. What is included in the scope of financial management ?

State the objectives of financial management in brief. 14
follt; icl/ d {i ey g \ bld mnn";k ok
1{i e le>lh,

3. Define financial forecasting State its benefits. Explain the
techniques used for financial forecasting. 14
follh; ioluel dk ifjHufr dift, A bld yiHk dk o.ku
dift, A follh; iolelu d fy, i;Dr rdud dk o.lu
dift, A

d
d

4. (a) A company issues 10000, 10% preference shares of

T 100 each redeemable after 10 years at a premium
of 5%. The cost of issue is I 2 per share. Calculate
the cost of preference capital.
,d dEiuh u 5% dh itfe;e 1j 10 0'% cin "Wekuh;
10000 1R;d % 100 oty wviZelu v'k fuxfer fd; A
fuxeu dh yixr 22 ifr vk g A viZeluh 1th db
yixr di x.fuk dift, A
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(b) X Ltd. issued ¥ 1,00,000, 9% debentures at a
premium of 10%. The cost of floatation is 2%. Tax
rate applicable is 40%. Compute cost of debt
capital. 7+7=14
X fy- u 10% iffe;e 1j ¥ 1,00,000 d 9% Ya.ki
fuxfer fd; A 1olg yixr 2% g A yix giu ;K; dj
dh nj 40% g A .k 1th dh yixr di x.fuk dnft, A

5. State advantages of adequate working capital. Explain
various methods that are used for assessing working capital
requirements. 14
e di;tly 1t d yiHlk di o.du dife; A di;tly 1t
vio®;drivk d fuZkj.k d fy, 1;Dr fofdklu fof/;k dk
o.lu dift, A

6. Discuss the factors influencing the size of receivables.

Explain various dimensions of receivables management. 14

il;k d vidij dk iHikfor dju oty dijdk dk o.fu dift, A
il; 1cl/ d fofHlu wk;kek dh 0;k[;k dift, A

7. Explain the Pay Back Period (PBP) method and Net
Present Value (NPV) method of evaluating capital
budgeting proposals along with merits and limitations of
both the methods. 14
ith ctVu ilriok d eY;kdu dh i cd ihfj;M (PBP) fofék
b "W oretu eY; (NPv) fof/ dh 03[k dift, A KiF
oh nkuk fof/;k d x.Mk rFRk Ihekvk db o.lu dift, A
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8. What do you mean by risk in capital budgeting decisions ?
Discuss the methods that can be used for accounting risk
in capital budgeting proposals. 14
ith ctwu fu.k;k e tffte 1T wvii D;k le>r g \ mu
fofek;k di o.u dift, feudk 1;kx 1th ctVu ilriok e
tf[te y[ikdu d fy, fd;k tirk g A
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