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GSE/M-20 1417
ECONOMICS

(Microeconomics)
Paper–I

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all selecting at least one question
each from three units. Fourth question may be attempt
from any unit. Question 1 shall be compulsory.
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Compulsory Question ��������� 
����

1. (a) Pure and perfect competitions are same. (True/False)

(b) In monopoly the difference between Firm and Industry
is ................ (Present/Absent)

(c) Cross Elasticity of Demand in Oligopoly is :

(i) Very large

(ii) Zero

(iii) Very less

(iv) Unity.

(d) Product in Oligopoly are .............
(Homogenous/Differentiated)
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(e) Price = Average cost shows that marginal cost of all
firm is same. (True/False)

(f) Quasi Rent arises in .................
(short period/long period)

(g) Law of ................. applies on marginal productivity of

capital.

(i) Decreasing returns

(ii) Constant returns

(iii) Increasing returns

(iv) None of these.

(h) Economic profit = Total Income – Total cost.

(True/False)

(2×8=16)
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UNIT–I ������–I�

2. Firm is a Price-taker, and not a Price maker in the perfect

competition. Explain. 16
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3. Write a detailed note on the concept of supply curve under

monopoly. 16
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UNIT–II ������–II�

4. Explain the short run and long run equilibrium of firm under

monopolistic competition. 16
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5. Write notes on the following :

(a) Industry/Group equilibrium.

(b) Product differentiation. (8×2=16)
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UNIT–III ������–III�

6. Write short notes on the following :

(a) Price rigidity.

(b) Price leadership. (8×2=16)
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7. What is Oligopoly ? Give its types and features. 16
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UNIT–IV ������–IV�

8. Explain Marginal Productivity theory of Distribution and
point out its defects. 16
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9. Explain the Ricardian theory of rent. 16
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