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BBA/M-20 10514

Financial Management

Paper - BBA-212

Time allowed : 3 Hours Maximum Marks : 80

Note: Attempt five questions in all. Question No. 1 1is

compulsory.
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Compulsory Question ( 3fard uv)

1. @

(i)

(111)

(iv)

(V)

Discuss the modern approach of financial

management.

foriTa et o S gieeehion 9T == o |
Evaluate a project on the basis of IRR method.
3TMETRAR Tfd & TUR W fhell gl

Heohd Y |
Explain weighted average cost of capital.

Uit ot i ST ARG o1 AT T |

State the importance of capital structure.

YSit HTEHT h1 HE e ddT3C |

What is operating cycle with reference to

working capital ?
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FTEYI goit & el o gt =k 94 €2
(vi)  Whatis ploughing back of profits ? 16

T S 2

2.  How will you determine the financial requirement of

business. Explain. 16

39 SN k1 Tora STTergeehdl shi g TRt |

3. The Radex Company is considering investment in a
machine that produces product A. The machine cost
will Rs. 5,00,000. In the first year 10000 unit of A will
be produced and the price will be Rs. 20 per unit. The
volume is expected to increase by 20% and the price of
product by 10% The material used to manufacturer
the product is becoming more expensive. The cost of
Production is therefore expected to increase by 15%.
The production cost in the first year will be Rs. 10 per
unit. The company used straight-line depriciation on
the machine for tax purpose. There will be no salvage
value of 5 year of the machine. The tax rate 1s 50% and
the discount rate is 20%. Should the machine be
bought. 16

e o Tk T9ia o Faw & | foar o @ 2
S I A KT IO HA 21 TN I HIEA T
5,00,000 BFT | 9gel a9 H 10000 A I 1 IcARA

e S IR TE! FHd T 20 UG Jfe enl |
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IARA § 20% w1 g IR I H1 HHd § 10% i
s B 1 IEiE §1 SR TR B ferw S # S
aTeAt |t STfes WeT Bidl ST @1 8| SHiCTT ScareH hi
AT 15% ok Sig i SIS € | U8t 98 H Scurs i
AT % 10 9fd I M | e 7 o 35w & fou
I T Ee-eTe TEUHT o1 S fohan | H201H i 5
Y qh 1S FTEIROT TEl BT | ST T <X 50% 3T B2
T 20% T | 1 AL <kl T 9T |

4.  Whatis meant by cost of capital ?Explain the methods

to calculate cost of equity share capital. 16

St ot AN W 1 A €2 Sfaadl IR St ki onTa

1 UM HH & dleh Fdd |

5. What do you mean by capital structure. Explain the

factors affecting the capital structures. 16
YSTt HCEAT W ST 1 aeqd ® | gSit HeAned

YT Shi{d ST ShIeh] ohi AT Y |

6. The following in formation is available in respect of
the growth firm, normal firm and declining firm.
r=0.15 for growth firm, 0.10 for normal firm and 0.08

for the declining firm
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k.,=0.10
E=Rs. 10
You are required to calculate the dividend policy and

value of the firm using Gordon's model when

D/P Ratio Retention Ratio
(1-b) (b)
(a) 40% 60%
(b) 60 % 40%
(c) 90% 10%

frefafaa gemm gfg o, g v R fived &
% o o 3qesy B1 gfg ®H & fau r = 0.15, 9

% & ferw 0.10 1R iR wd & e 0.08 |
k.= 0.10
E=% 10
3TMYeh! TEd @ HiSd 1 SYANT Hich HiH i AT
fifq 3T g ) T HA 2

<t/ Ot ST T80T 3791

(1-sfT) (@)

() 40% 60%
(@) 60% 40%
() 90% 10%
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7. Define working capital. Explain the determinants of
working capital what are the advantages of adequate

working capital ? 16

SIS gSit sl RT3 | hrfeie st & e
1 T KT | Faied shrfeiier goft o 1 o € 2

8.  Explain the different short-term source of borrowed

capital. 16

YR &t T8 YSit & fafq= steqehifaren Aidl i =me
el
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