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BBA/M-20 10509

Managerial Economics-II

Paper - BBA-110
Time allowed : 3 Hours Maximum Marks : 80

Note: Attempt Five questions. Q. No. 1 is compulsory. All

question carry equal marks.
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Compulsory Question (31fard w9)
1. State and explain the following:
frfafad =1 9viF Td =aren

(1) Say'slawof markets
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(11) Propensity toconsume
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(111) Marginal efficiency of capital
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(iv) Stagflation
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(v) Aggregate demand
gehed T
(vi) Concept of multiplier
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Describe 1n brief, circular flow of income and

expenditure in an open economic system.
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What do you understand by 'National Income'. How 1s

1t measured ? Explain.
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Critically examine Keynesian theory of income

determination.
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State and explain the following :

frfafad =1 9viF Td saren 1

(1) Lifecycle hypothesis
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(11) Interest rate determination 1in classical

framework.
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6. State and describe the importance and determinant

of consumption in modern economics.
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7. What 1s investment ? How effective 1s 1t to stablise

economics 1n a decreasing returns scenario.
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8. What do you understand by inflation ? Is it good for

economic health of nations ? Substantiate.
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