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BBA/M-20 10508

Analysis of Financial Statements

Paper - BBA - 109
Time allowed : 3 Hours Maximum Marks : 80

Note: Question no. 11s compulsory and each part of it carries
2 marks. Attempt four questions out of the remaining

questions carrying 16 marks each.

e F. | Aferd B S 3% gois W H 2 3k € |

9 IS W W N G HIC S G 16 SR F 2 |
Compulsory Question ( 3TFaTd 9v)

1. Answer/explainin very short each of the following:

fr=fafea § 9 g o1 ST/ < 9e9 | e

(1) Objectives of Financial Analysis

fordi fergetwon & 3eva

(11) What are the advantages of cash flow

statement?

Tl gaTE TIaNul & S AH B ?

(111) What kind of items are included in cash

equivalents?

ThS U 1 Tohd T i It i I fha

ST e?
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(iv) Dividend yield ratio
NIEINIEEEECREIN
(v) Application of Funds
faferi <1 s
(vi) Limitationsofratio analysis
3T forwetsoT st e
(vi1) Net profit Margin ratio
IS M AT ST
(vii1) Long term solvency ratio
refenTferer Aieadl 31U
2.  Describe the qualitative characteristics of financial
statements. Comment to what extent the financial
statements prepared by companies in India possess

the requisite qualities of goof financial statements.

Give some suggestions to make them more useful.

forite foremotl st ToTeHeR forRToarsti st o | feoquft
X fF a7 wufEl g @R fee T far faero
fog 8% % Taue fo<dig 9l & smfea Ton &
Afesrr €1 3 21feren STAh 9 & oy s e <

3.  Explain the three broad headings under which cash

flows are reported while preparing cash flow

statements.
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39 i ATk IO hi SARSAT 1 STk dgd Ahal G

faR0T TR 3 T TR YR hT o1 & S

4.  What do you mean by Funds flow statement? Explain

the rules applicable for preparation of schedule of
changes in working capital. Also give format of this

schedule.

HE ToAl WeHS U MUt 91 aredd € 2 el geit
URedT I R IR W & faw @ny fedt w5

AT Y | TH ST 1 UET i 7 |
5. (1) ABC Ltd has a capital of Rs. 10,00,000. The

company's turnover is 3 times the capital and
the margin on sales is 6%. What is the ROI of
ABC Ltd.

weH feAfads w1 gt € 10,00,000 B | R w1
FHIER YTt BT 3 T 2 IR fosht R TS 6% 2

ABC faAfiee #1ROIFI = ?

(11) Explain, with example, how Return on capital
employed and Earnings per share are

calculated?

IO o TG gHET foh vy @ 9 gfdawd «®
YSit o St € SR Wi I eI et MOl

ST 22
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6. Explain significance of the following ratios in
financial analysis. Also write down formulas for

computing these ratios:
forite fowetwor ® ffafed STl 1 7gd ¥ X |
S STIUTdI skt UMM o forg g3 ot ford -

(1) Liquidityratio

AT STFHIT

(11) Price earningsratio
A ™ STgaTd

(111) Debt equity ratio
EREEECCR IR

(iv) Turnoverratios
CAE I CHCREIn!

(v) Debt service ratio

0T Hell ST

7. Following is the summarised Balance Sheet of Surya
Ltd.ason 31-3-18.

Particular Rs. |Particular Rs.
Equity Shares of Rs. 10 each 10% [10,00,000 | Fixed Assets 20,00,000
Pref. Sh. of Rs.100 each Reserves | 4,00,000 [Investments 2,00,000
and Surplus 7,00,000 | Closing Stock 2,00,000
15% Debentures 5,00,000 | Sundry Debtors 4,60,000
Sundry Creditors 2,40,000 | Bills Receivable 60,000
Bank Overdraft 1,60,000 [Cash at Bank 60,000
Preliminary Expenses| 20,000

30,00,000 30,00,000
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Summarised Profit and Loss Account is as under for
the year ending on 31-3-2018:

Rs.
Sales (25% Cash sales) 80,00,000
Less: Cost of goods sold 56,00,000
Gross Profit 24,00,000
Net profit (Before interest and tax 50%) 9,00,000

Calculate the following ratios:

(1) RateonReturnon Capital Employed,

(2) Proprietary Ratio,

(3) Debt-Equity,

(4) Debtors Ratio (365 days of the year),

(5) Rateof Return on Shareholders' Funds

(6) Rateof Return on Equity shareholders fund.

31-3-18 1 gal fafiee =+ dfra Sdw wie

freferfea € |

oo . | forax .
St TR 10 T I&® 10% | 10,00,000 | fheRe THeHw 20,00,000
Pref. Sh. ¥. 100 &1 J&ieh o1dl 4,00,000 | et 2,00,000
3R T 7,00,000 | AT ek 2,00,000
15% feai=r 5,00,000 | fafas wsiarar 4,60,000
fafay R 240,000 | foa rd A AFA | 60,000
S SeRgF 1,60,000 | S H 7Tehe 60,000
IRIYh = 20,000

30,00,000 30,00,000
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31-3-2018 <hl THT BH o1t 99 & fou grifyrd e
3 BT e F=Er @

.
foIsht (25% Thg folshl) 80,00,000
& AT Tdahient idd 56,00,000
Gehed TN 24,00,000
IS Y (<A1 ¥ T8 3T AT 50%) 9,00,000

ffafEd STaml st T e

(1) Hftea Treige W fied &1 =X,

(2) HifeTehMT 374,

(3) Fur-gfed],

(4) AR AT (=8 & 365 fa),

(5) ToREeed Hhed W fed il R

(6) Sl TAURHRT % T T e ol <

8.  From the following summary of Cash Account of X

Ltd., prepare Cash Flow Statement for the year
ended 31st March 2017 in accordance with AS-3
using the direct method. The company does not have

any cash equivalents.
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Summary (Cash Account) 31-03-2017

Amount Rs. Amount Rs.

Tobalance b/d 1-3-2016 50 | By payment to suppliers 2000
To Equity Shares 300 | By purchase of fixed assets 200
To receipt from customers | 2800 | By Overhead expenses 200
To sale of fixed assets 100 | By Wages and Salary 100
By Taxation 250

By Dividends 50

By Repayment of loan 300

By balanced c/d 150

Total 3250 | Total 3250

g foafee & &9 emhese & Fefafed g 9,
Tae fafy 1 START e TEH -3 & TIER 31 A=

~ Q S .
2017 <! TG o & fo@ &3 Tl ReHS dIR i

FHT & U HIE Ths GUFRET TEl T
ARIIT (ke @Tar ) 31.03.2017

TR %. RN
b/d 1-3-2016 ! 50| STYfshaisti sl YA G- | 2000
HEZCiNpHICT] 300| oT9c afadl sl @IS G | 200
PIEETR] 2800| 3TeR@S @Wd g 200
3T Hafaai ki foshl 100| HIE SR S g 100
FHYH R 250
ATHIL g 50
F 0T 1 eIl g 300
4 o/d g 150
Eay| 3250 %A 3250
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