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ANALYSIS OF FINANCIAL STATEMENTS
Paper—-BBA-109

Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is
compulsory. All questions carry equal marks.
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Compulsory Question ( 31f-amd T9)

1. Write notes on the following : 16
frfafea w fewfirr fafew
(a) Define common size statements.
GH= AR o faeror sl qRwrfed shifsa)
(b) Vertical analysis.
rerer forgeteo|
(c) Interest coverage ratio.
IS AT A1

(d) Non-current liabilities.

R =
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(e) Schedule of changes in Working Capital.
Frfefiel gt H fedq & g

(f) Projected Cash flow statement.

el Yshg Yo foao

2. What do you mean by Financial statement? Explain
the nature and limitations of Financial statements.
16

foia foaeon § o9 =0 guen o2 foxg faeo
Thfd T Gl &1 auH Sife|

3. What do you understand by the analysis of Financial

statements? What are the various techniques of
analysing Financial statements? Explain any two of
them. 16

fofta faexol & faveiwor ¥ 79 w1 9ued ¢ fada
foexo & favawor &) sH-%F & faft 22 399 9
fe=l < 1 e wifSU

4. Briefly explain the following : 16
frefafed =1 d9egu o saren s

(a) Debt Equity Ratio.

RUT HHAT AT
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(b) Earning Per share.
gfd {91 A

(¢) Current Ratio.

‘C{IC’L 3*|':LL|IC||
(d) Gross Profit Ratio.
Hhed o9 AJUIC|

5. Explain the procedure of preparing Cash flow
statement with the help of imaginary figures. 16

S . . o A
AR Ahel hl AR § g Yag faerul TR &

& gfsrar sl gHIIEu|

6. Following information is given to you : 16

MUl Fefafed S & T O§ e

X Ltd. Y Ltd.

(Rs.) (Rs.)
Annual Sales 6,00,000 8,00,000
Percentage of Gross
Profit on Sales 20% 25%
Average Inventory 80,000 1,50,000
Liquid Assets 96,000 1,35,000
Liquid Ratio 1.2 :1 09:1
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Closing Inventory 84,000 1,65,000
Closing Debtor 60,000 1,00,000

Calculate :
(a) Inventory turnover ratio.
Wieh AEd AU
(b) Working capital turnover ratio.

FERAA Yt efed gl

(¢) Current ratio.

dle]  SAqUId|
(d) Debtors turnover ratio.
SRR 3TEd ST |
(e) Average collection period in months.

TEAl o sitga 9ue orafyl

7. From the following information, prepare a Cash flow

statement : 16

frefafea e 9 Uohg @ faaion qar sifsu:
Rs.

Increase in Equity share capital 40,000

gaar 9 gs ° gfg
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Dividend paid during the year 17,500
a8 & A AT H A

Transfer to General reserve 2,000

ST fod 7 g&araeon

Purchase of Building 33,250
S CEIE I IRCE
Additional information :
Afafed g=am .

31-3-2017 31-3-2018

Rs. Rs.

Cash at Bank 25,000 37,500
S H
Trade Receivables 75,000 90,000
MR TR A
Trade payables 50,000 37,500
SR &1 AT
Outstanding Wages 22,500 16,250
CEIRIERESERY
Profit & Loss balance 42,000 79,500

AT R B G
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8. Define and distinguish between the following : 16
frefafaa & o9 TRfoa sk iR wifew -

(a) Fund flow statement and Balance sheet.
ity garg faawor siiv foa<fm frafa feaxom

(b) Fund flow statement and Cash flow statement.

fafy gare faearo @ik Ve yaw faero
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